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INDEPENDENT AUDITOR'S REPORT






RICHARD W. BREWSTER, CPA, PC

CERTIFIED PUBLIC ACCOUNTANT 670 SUPERIOR COURT, # 106
MEDFORD, OREGON 97504

(541) 773-1885 « FAX (541) 770-1430
www.rwbrewstercpa.com

INDEPENDENT AUDITOR'S REPORT

Board of Directors

Southern Oregon Humane Society, Inc.
P.O. Box 4592

Medford, Oregon 97501

| have audited the accompanying financial statements of Southern Oregon Humane Society, Inc. (a nonprofit
Organization), which comprise the statement of financial position as of December 31, 2019, and the related
statements of activities, cash flows and functional expenses for the year then ended, and the related notes

to the financial statements.
Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’'s Responsibility

My responsibility is to express an opinion on these financial statements based on my audit. | conducted my
audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that | plan and perform the audit to obtain reasonable assurance about whether the

financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’'s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal
control. Accordingly, | express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my audit
opinion.

Opinion

In my opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Southern Oregon Humane Society, Inc. as of December 31, 2019, and the changes in its net
assets and its cash flows for the year then ended in accordance with accounting principles generally

accepted in the United States of America.

V\/

Richard WYBrewster
Certified Public Accountant

May 7, 2020
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SOUTHERN OREGON HUMANE SOCIETY, INC.

Statement of Financial Position
December 31, 2019

12/31)19
ASSETS
CURRENT ASSETS
Cash and cash equivalents $ 469,402
Restricted cash and cash equivalents 176,950
Investments 4,428,218
Accounts and bequests receivable 27,310
Prepaid expenses and other current assets 436
Inventory 49,147
Total current assets 5,151,463
NON-CURRENT ASSETS:
Property and equipment, net of depreciation 215,390
Beneficial interest in trusts 657,211
Total non-current assets 872,601
TOTAL ASSETS $ 6,024,064
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts payable $ 13,259
Accrued payroll & payroll taxes 12,451
Deposits 200
Total current liabilities 25,910
Total liabilities 25,910
NET ASSETS
Without donor restrictions 5,163,993
With donor restrictions 834,161
Total net assets 5,998,154
TOTAL LIABILITIES AND NET ASSETS $ 6,024,064

See notes to financial statements.
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SOUTHERN OREGON HUMANE SOCIETY, INC.
Statement of Activities
For the Year Ended December 31, 2019

Without Donor With Donor Total
Restrictions Restrictions 12/31/19
SUPPORT AND REVENUE
Adoption and program fees, less refunds of $1,925 $ 248,467 $ - $ 248,467
Contributions 568,673 27,122 595,795
Bequests - 40,373 40,373
Grants - 74,608 74608
Special events 319,246 319,246
Change in value of beneficial interest in trusts 74,050 74,050
In-kind contributions 17,091 17,091
Investment income, net of fees of $20,878 192,154 192,154
Unrealized change in value of investments 341,513 341,513
Miscellaneous income 3,548 - 3,548
Total revenues and support before net
assets released from donor restriction 1,690,692 216,153 1,906,845
Net assets released from donor restrictions 74,050 (74,050) -
Total support and revenue 1,764,742 142,103 1,906,845
EXPENSES
Program services 710,681 - 710,681
Support Services
Management and general 159,322 - 159,322
Fundraising 289,152 289,152
Total expenses 1,159,155 - 1,159,155
CHANGE IN NET ASSETS 605,587 142,103 747,690
NET ASSETS - BEGINNING OF YEAR 4,558,406 692,058 5,250,464
NET ASSETS - END OF YEAR $ 5,163,993 $ 834,161 $ 5,998,154

See notes to financial statements.
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SOUTHERN OREGON HUMANE SOCIETY, INC.
Statement of Cash Flows
For the Year Ended December 31, 2019

12/31/19

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets $
Items not requiring (providing) cash:

Depreciation
Realized and unrealized change in value of investments - (net of fees)
Stock contributions
Change in value of perpetual trusts
(Increase)/ decrease in assets:
Accounts and bequests receivable
Beneficial interest in charitable remainder trust
Prepaid expenses
Inventory
Increase/(decrease) in liabilities:
Accounts payable
Payroll liabilities
tDeposits

747,690

34,850
(361,163)
(20,055)
(74,050)

76,083

(31
(6,145)

785
53
(29)

Net cash provided (used) by operating activities

397,988

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of investments
Purchase of property and equipment
Proceeds from sale of investments

(1,062,000)
(46,307)
845,139

Net cash provided (used) by investing activities

(263,168)

NET CHANGE IN CASH, CASH EQUIVALENTS
AND RESTRICTED CASH

CASH, CASH EQUIVALENTS, AND RESTRICTED CASH,
BEGINNING OF YEAR

134,820

511,532

CASH, CASH EQUIVALENTS, AND RESTRICTED CASH,
END OF YEAR $

646,352

See notes to financial statements.
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SOUTHERN OREGON HUMANE SOCIETY, INC.
Statement of Functional Expenses
For the Year Ended December 31, 2019

Program Services Support Services
Adoption & Medical Management 2019 Total
Sheltering Services  Volunteers  Subtotal  Fundraising And General  Subtotal Expenses
Employee Compensation

Salaries & Wages $ 262983 § 69049 § 34515  §366547 $125009 $ 65032 $ 190041 § 556588
Payroll taxes 30,297 6,384 3,148 39,829 8,885 5534 14,419 54,248
Employee benefits - 28,289 10,881 39,170 39,170

Total employee compensation 293,280 75,433 37,663 406,376 162,183 81,447 243,630 650,006

Other Expenses

Advertising 670 670 4,844 4,844 5514
Bank charges 3,648 3,648 7,638 118 7,756 11,404
Board expense - 262 262 262
Donations - 245 245 245
Events 797 137 934 52,880 52,880 53,814
Feed, shelter, and supplies 23,971 59,570 668 84,209 2,455 56 2,511 86,720
Insurance 2,072 2,072 586 8,844 9,430 11,502
Office expense 3,725 3,725 2910 1,020 3,930 7,655
Outside services 30,468 68,731 99,199 640 1,320 1,960 101,159
Postage and shipping 30 36 66 5,806 5,806 5872
Printing and publications 137 74 211 11,859 11,859 12,070
Professional Services - 24,028 61,405 85,433 85,433
Repairs and maintenance 19,998 417 20,415 192 192 20,607
Travel and training 10,699 293 10,992 2,116 2,116 13,108
Uniforms 867 1,824 2,691 - 2,691
Utilities 30,590 1,533 32,123 1,640 2,612 4,252 36,375
Miscellaneous 6,266 1,847 757 8,870 8,868 2,130 10,998 19,868

Total other expenses 133,938 132,134 3,753 269,825 126,969 77,505 204,474 474,299

Total expenses before depreciation 427,218 207,567 41416 676,201 143,199 158,952 448,104 1,124,305

Depreciation 33,204 1,276 34,480 370 370 34,850

TOTALFUNCTIONALEXPENSES ~ § 460422  §208843 § 41416  § 710681 §$ 289152  $ 159322  § 448474 § 1,159,155

Percentage of total 39.7% 18.0% 3.6% 61.3% 24.9% 13.7% 38.7% 100.0%

See notes to financial statements.
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NOTES TO FINANCIAL STATEMENTS
SOUTHERN OREGON HUMANE SOCIETY, INC.
Notes to Financial Statements
December 31, 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

OPERATIONS

Southern Oregon Humane Society, Inc. (the Society) is a registered not-for-profit organization
dedicated to the humane treatment of companion animals. Mae Richardson founded the
Humane Society of Jackson County in 1928 as an all-volunteer Society that initially provided
services for displaced dogs and horses. Today, the Society provides quality care for dogs and
cats while working to make a difference in the pet overpopulation problem. The Society's
strategic areas of focus are to provide adoption and sheltering services for displaced pets,
medical services, including reducing pet overpopulation through spay/neutering, and
coordinating volunteers to service animals in need. The Society provides humane education
opportunities for people of all ages throughout the community. Additionally, the Society currently
educates more than 1,000 children in local schools each year via programs that foster
compassion for all living things.

PROGRAM SERVICES

During the year ended December 31, 2019, the Society incurred program service expenses in
the following major categories:

Adoptions and Sheltering - The Southern Oregon Humane Society continues to maintain
one of the highest adoption rates in the country - 1,528 total adoptions for 2019. The animals
that found new homes constitute an overall 99% adoption rate. Through the Saving Train
Program, the Society saves more lives by accepting animals from shelters and animal control
agencies across Oregon and California. These shelters usually face the dual problem of too
many abandoned animals and too few adopters. In 2019, 1,573 animals were accepted from
the public and other Society’s.

Medical Services - During the year ended December 31, 2019, the Society performed 955
surgeries, including 937 spay and neuter surgeries and 885 other medical procedures. In
addition, the Society provided 1,286 vaccination updates for pets and trained 4 interns in the
vet care department.

Volunteers - The compassion of the Society's volunteer force changed the world for each dog
or cat they helped on a daily basis. The lives saved, through a kind word, a walk, a gentle touch,
a photo taken, or a new toy, are those of this community's homeless animals. Foster Care has
contributed significant time to the Society's volunteer hours. Donating almost 42,000 hours of
service to all programs offered at the Society in 2019, volunteers provided services equivalent to
20 full-time employees.

BASIS OF ACCOUNTING AND PRESENTATION
The financial statements of the Society have been prepared in accordance with U.S. generally

accepted accounting principles (GAAP), which requires the Society to report information
regarding its financial position and activities according to the following net asset classifications:



SOUTHERN OREGON HUMANE SOCIETY, INC.
Notes to Financial Statements
December 31, 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
BASIS OF ACCOUNTING AND PRESENTATION (Continued)

Net assets without donor restrictions — Net assets that are not subject to donor-imposed
restrictions and may be expended for any purpose in performing the primary objectives of the
Society. These net assets may be used at the discretion of management and the board of
directors.

Net assets with donor restrictions - Net assets subject to stipulations imposed by donors, and
grantors. Some donor restrictions are temporary in nature; those restrictions will be met by
actions of the Society or by the passage of time. Other donor restrictions are perpetual in
nature, whereby the donor has stipulated the funds be maintained in perpetuity.

Donor restricted contributions are reported as increases in net assets with donor restrictions.
When a donor restriction expires or has been met, net assets are reclassified from net assets
with donor restrictions to net assets without donor restrictions in the statements of activities.

CASH, CASH EQUIVALENTS, AND RESTRICTED CASH

For the purposes of the statement of cash flows, the Society considers all highly fiquid
unrestricted investments purchased with a maturity of three months or less to be cash
equivalents. Restricted cash is stated separately and is all cash and cash equivalents with
donor imposed restrictions as of December 31.

INVESTMENTS

All other investments are carried at fair value. The net change in the fair value of investments,
which consists of the realized gains or losses and the unrealized appreciation (decline) of
those investments, is reported in the statement of activities. Investment income is accrued as
earned and reported net of investment advisory fees. Security transactions are recorded on a
trade date basis.

The Society has some exposure to investment risks, including interest rate, market and credit
risks, for marketable securities. Due to the level of risk exposure, it is possible that near-term
valuation changes for investment securities may occur to an extent that could materially affect
the amounts reported in the accompanying financial statements.

ACCOUNTS RECEIVABLE

The Society considers accounts receivable to be fully collectible; accordingly, no allowance for
uncollectible amounts was considered necessary. Management evaluates past due balances on
an account-by-account basis, and if amounts become uncollectible, they are charged to
operations when that determination is made.



SOUTHERN OREGON HUMANE SOCIETY, INC.
Notes to Financial Statements
December 31, 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

INVENTORY

Inventory consists of pet supplies sold at a retail store located within the Society's facility,
medical supplies and animal food inventory. Inventory is valued at the lower of cost or market
value on a first-in, first out basis.

PROPERTY AND EQUIPMENT

Acquisitions or donations of buildings, equipment, and improvements in excess of $2,000 and
all expenditures for repairs, maintenance, and betterments that materially prolong the useful
lives of assets are capitalized. Buildings, equipment and improvements are stated at cost or, if
donated, at the fair market value at the date of the donation. For financial reporting purposes
the costs of property and equipment are depreciated over the estimated useful lives of the
assets using the straight-line method. The estimated useful lives of the various categories of
assets are as follows:

Buildings 20-39 years
Improvements 5-39 years
Furniture and fixtures 5-7 years
Equipment 5-7 years
Vehicles 5 years

CONTRIBUTIONS

Contributions received are recorded as increases in revenue with donor restrictions or without
donor restrictions depending on the existence or nature of any donor restrictions.

IN-KIND CONTRIBUTIONS

The Society receives donated services from a variety of unpaid volunteers who assist with
programs in non-specialized roles. The value of services contributed by these volunteers is not
reflected in the financial statements since these services do not meet the criteria for recognition.
In-kind contributions of equipment and materials are recorded where there is an objective basis
upon which to value these contributions.



SOUTHERN OREGON HUMANE SOCIETY, INC.
Notes to Financial Statements
December 31, 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
REVENUE RECOGNITION

All revenues and support are considered available for unrestricted use unless specifically
restricted by the donor. Contributions are recorded as revenue at the time the Society has an
established right to the contribution and the proceeds are measurable.

The Society records various types of in-kind contributions. Contributed services are recognized
at fair value if the services received either create or enhance long-lived assets or require
specialized skills. Typically, the services would need to be purchased if not provided by
donation. Contributions of materials, goods and supplies are recognized at fair value when
received. The amounts reflected in the accompanying financial statements as in-kind
contributions are offset by like amounts included in expenses or additions to property and
equipment.

The Society operates a shop at its main faciality which sells merchandise on a retail basis to
customers. The performance obligation is the delivery of the good to the customer. The
transaction price is established by the Society based on retail prices set by the suppliers. As
each item is individually priced, no allocation of the transaction price is necessary. The Society
recognizes revenue as the customer pays and takes position of the merchandise. Some
merchandise is sold with a right of return. No liability for probable customer returns was
considered necessary as of December 31, 2019.

Fundraising events are conducted in which a portion of the gross proceeds paid by a participant
represents payment for the direct cost of the benefits received by the participant at the event —
the exchange component, and a portion represents a contribution to the Society. Unless a
verifiable objective means exists to demonstrate otherwise, the fair value of meals and
entertainment provided at special events is measured at the actual cost to the Society. The
contribution is the excess of the gross proceeds over the fair value of the direct donor benefit.
The direct costs of the special events, which ultimately benefit the donor rather than the Society,
are recorded as costs of direct donor benefits in the statement of activities and changes in net
assets. The performance obligation is delivery of the event, which is usually accompanied by a
presentation. Special event fees collected by the Society in advance of its delivery are initially
recognized as liabilities (deferred revenue) and recognized as special event revenue after
delivery of the event.

BENEFICIAL INTEREST IN TRUSTS

The Society recognizes its right to assets held by trustee's as beneficial interests in trusts
when it has the unconditional right to receive all or a portion of the specified cash flows and the
trustee does not have variance power.

The Society records its interest in these trusts at fair value based on estimated future cash
receipts. Subsequent adjustments to the assets' carrying value are reported as a change in the
value of beneficial interest in trusts in the accompanying financial statements and are
classified as permanently restricted, temporarily restricted, or unrestricted depending on the
existence of donor-imposed purpose or time restrictions, if any.
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SOUTHERN OREGON HUMANE SOCIETY, INC.
Notes to Financial Statements
December 31, 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
INCOME TAXES

The Society is an Oregon not-for-profit organization and complies with the requirements of
Section 501©(3) of the Internal Revenue Code. Thus, the Society is exempt from federal and
state income taxes. Management believes the Society meets the requirements to maintain its
tax-exempt status. The Society files information tax returns in the U.S. federal and Oregon
jurisdictions.

The Society recognizes the tax benefit from uncertain tax positions only if it is more likely than
not that the tax positions will be sustained on examination by the tax authorities, based on the
technical merits of the position. The tax benefit is measured based on the largest benefit that
has a greater than 50% likelihood of being realized upon ultimate settlement. The Society
recognizes interest and penalties related to income tax matiers in operating expenses. At
December 31, 2019 there were no such uncertain tax positions.

ADVERTISING

The Society expenses advertising costs as incurred. Total advertising expense was $5,514 for
the year ended December 31, 2019.

ESTIMATES

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities, disclosure of contingent assets and liabilities at the date of the
financial statements, and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates. Management believes that these
estimates and assumptions provide a reasonable basis for the fair presentation of the financial

statements.
RECENTLY ISSUED ACCOUNTING STANDARDS

The Organization adopted Financial Accounting Standards Board (FASB) Accounting Standards
Update (ASU) No. 2014-09, Revenue from Contracts with Customers (Topic 606) effective
January 01, 2019. Topic 606 was adopted on a modified retrospective basis, and the Company
determined that there was no cumulative effect to retained earnings as of January 1, 2019 that
was required to be disclosed as a result of adopting the standard.

-10-



SOUTHERN OREGON HUMANE SOCIETY, INC.
Notes to Financial Statements
December 31, 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
RECENTLY ISSUED ACCOUNTING STANDARDS (Continued)

This ASU will supersede most current revenue recognition guidance, including industry-specific
guidance. The core principle of the new guidance is that an entity will recognize revenue to
depict the transfer of promised goods or services to customers in the amount that reflects the
consideration to which the entity expects to be entitled in exchange for those goods or services.
The standard provides a five-step analysis of transactions to determine when and how revenue
is recognized. Other major provisions include the capitalization and amortization of certain
costs, ensuring the time value of money is considered in the transaction price, and allowing
estimates of variable consideration to be recognized before contingencies are resolved in
certain circumstances. Additionally, the guidance requires disclosures related to the nature,
amount, timing, and uncertainty of revenue that is recognized.

LIQUIDITY AND AVAILABILITY OF FUNDS
The Society's financial assets available for general expenditure, that is without donor or

restrictions limiting their use, within one year of the statement of financial position date, are as
follows:

Cash and cash equivalents $ 469,402
Accounts receivable 27,310
Investments 4428218

Total financial seets available to meet
expenditures within the next 12 months $§ 4,924,930

Society's goal is generally to maintain financial assets available to meet 60 days of
general expenditures (operating expenses). Utilizing the 2019 statement of activities, 60
days of operating expenses approximates $194,000.

DEPOSITS IN EXCESS OF INSURED LIMITS

The Society has several bank accounts at a financial institution located in Oregon. These
balances may subject the Society to concentrations of credit risk as, from time to time, cash
balances may exceed amounts insured by the Federal Deposit Insurance Corporation ("FDIC").
At December 31, 2019, cash balances exceeded amounts insured by the FDIC in the amount of
$378,740. Management monitors the financial condition of these institutions on an ongoing
basis and does not believe significant risk exists at this time.

-11-



SOUTHERN OREGON HUMANE SOCIETY, INC.
Notes to Financial Statements
December 31, 2019

4. PROPERTY AND EQUIPMENT

The following is a summary of land, buildings, and equipment stated at cost less accumulated
depreciation for the year ended December 31, 2019:

Land $ 28,500
Building and improvements 196,801
Furniture and equipment 276,657
Vehicles 107,657
Totals 609,615
Less accumulated depreciation of (410,225)
Subtotal 199,390

Fine art 16,000
Property and equipment, net $ 215,390

Depreciation expense for the year ended December 31, 2019 was $34,850.

5. BENEFICIAL INTEREST IN TRUSTS

Society is the partial beneficiary of four trusts created by donors, the assets of which are not in
the possession of the Society. The Society has the legally enforceable rights or claims to such
assets, including the right to income therefrom. The trusts are perpetual whereby the Society
receives the income or a designated portion of the income into perpetuity. Income earned on
trust assets is distributed to the Society as provided in the agreements and was $19,379 during
2019. Consistent with accounting principles generally accepted in the United States of America,
these funds and changes in their fair value are included in the accompanying financial
statements. The fair value of the funds held in trust by others at December 31, 2019 was

$657,211.
6. NET ASSETS

Net assets with donor restrictions are restricted for the following purposes at December 31,

2019:
Subject to expenditure for a specific purpose:
Capital projects $ 121,774
Medical services 40,666
Adoption and sheltering costs 14,510
Total subject to expenditure for a specific purpose 176,950

Not subject to expenditure:

Beneficial interest in perpetual trust 657,211
Total not subject to expenditure 657,211
Total net assets with donor restrictions $ 834,161

-12-



SOUTHERN OREGON HUMANE SOCIETY, INC.
Notes to Financial Statements
December 31, 2019

NET ASSETS (Continued)

Net Assets Released from Restrictions

Net assets were released from donor restrictions by incurring expenses satisfying the
restricted purposes or by occurrence of other events specified by donors. Net assets
released from net assets with donor restrictions for the year ended December 31, 2019 are
as follows:

Purpose restrictions accomplished:

Capital projects $ 5,000

Medical services 1,559

Adoption and sheltering costs -
Total purpose restrictions accomplished 6,559

Time restriction expired

Charitable remainder trust 67,491
Total time restriction expired 67,491
Total released from restriction $ 74,050

LEASES

The Society has entered into non-cancellable operating leases for office equipment. Operating
lease expense for the year ended December 31, 2019, amounted to $4,424.

Future minimum rental payments required under the remaining non-cancellable lease terms are
as follows.

Years ending December 31, 2020 $ 4,028
2021 4,028
2022 2,031
2023 258
Total future minimum payments $ 10,345

COMMITMENTS AND CONTINGENCIES

The Society is exposed to various risks of loss related to employee health benefits: workers’
compensation claims: theft of, damage to, and destruction of assets: natural disaster; and
various other risks due to being an employer as well as providing services to individuals in the
various programs operated. The Society carries commercial insurance to provide for risk of loss,
including torts and professional liability insurance. Settled claims resulting from these risks have
not exceeded commercial insurance coverage in the past fiscal year, and there have been no
significant reductions in coverage since last year.
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SOUTHERN OREGON HUMANE SOCIETY, INC.
Notes to Financial Statements
December 31, 2019

ALLOCATION OF JOINT COSTS

The Society conducted activities that included requests for contributions, as well as program
and management and general components. These activities included various management-level
salaries and associated payroll taxes and benefits, bank fees, office expense, postage and
shipping, travel and training, depreciation, and utilities expenses. During the fiscal year-ended
December 31, 2019, the costs of conducting these activities included a total of $185,076 of joint
costs, which are not specifically attributable to particular components of the activities joint
costs). The joint costs were allocated as follows:

Adoption and sheltering $ 113,565
Medical services 9,493
Volunteers 3,468
Fundraising 44 800
Administration 13,750

$ 185,076

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date. The fair
value hierarchy requires an entity to maximize the use of observable inputs and minimize
the use of unobservable inputs when measuring fair value. There are three levels of inputs
that may be used to measure fair value:

Level 1 — Quoted prices in active markets for identical assets.

Level 2 — Observable inputs other than Level 1 prices, such as quoted prices for similar
assets.

Level 3 — Unobservable inputs that are supported by little or no market activity and that
are significant to the fair value of the assets.

The following table presents the fair value hierarchy for those assets measured at fair value
on a recurring basis at December 31, 2019:

Level 1 Level 2 Level 3 Total

Cash & cash alternatives $ 125771 § - $ - $ 125771
Domestic Equities 661,606 661,606
Domestic Equitiy ETF & Mutual Funds 1,197,022 1,197,022
International Equity ETF & Mutual Funds 1,371,763 1,371,763
Bonds 263887 263,887
Certificates of Deposit 808,169 808,169
Total investments $ 4,164,331 $ 263887 % - $ 4428218
Beneficial Interest in trusts:

Beneficial interest in perpetual trusts $ - $ - $ 657211 § 657,211

-14-



SOUTHERN OREGON HUMANE SOCIETY, INC.
Notes to Financial Statements
December 31, 2019

10. FAIR VALUE OF FINANCIAL INSTRUMENTS (Continued)
Beneficial Interest in Perpetual Trusts
Fair value is estimated at the present value of the future distributions expected to be
received over the term of the agreement. Due to the nature of the valuation inputs and the
perpetual nature of the trusts, the interest is classified within Level 3 of the hierarchy.
Level 3 Reconciliation
The following is a reconciliation of the beginning and ending balances of recurring fair value
measurements recognized in the accompanying consolidated statements of financial

position using significant unobservable (Level 3) inputs:

Interest in
Perpetual Trusts

Balance January 1, 2019 $ 583,161
Net change in value of perpetual trusts 74,050
Balance December 31, 2019 $ 657,211

Unobservable (Level 3) Inputs
The following table presents quantitative information about unobservable inputs used in
recurring Level 3 fair value measurements:

1213112019 Technique Inputs Average)
Beneficial interest in perpetual trusts $ 657,211 Fair value of Perpetual Not available
underlying existance
investments

11. CONCENTRATIONS

Approximately 17.2 percent of all revenue was received from one donor for the year-ended
December 31, 2019.

12. SUBSEQUENT EVENTS

Management of the Society has evaluated events as of May 7, 2020, which is the date of the
audit report. The report was available to be issued on May 15, 2020.

During 2020, the World Health Organization declared the outbreak of the coronavirus (Covid-19)
as a world pandemic which continues to spread throughout the United States. As a result of
Covid-19, the Organization’s operations and number of visitors at their facility is expected to be
reduced which can have a negative impact on financial resources.
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